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INDEPENDENT AUDITOR’S REPORT 

 

 

Board of Directors 

Covenant House Academy Detroit 

1450 25
th

 Street 

Detroit, MI  48216 

 

Report on the Financial Statements 

 

We have audited the accompanying financial statements of the governmental activities and the 

major fund (General Fund) of Covenant House Academy Detroit (the Academy) as of and for the 

year ended June 30, 2018, and the related notes to the financial statements, which collectively 

comprise the Academy’s basic financial statements as listed in the table of contents.  

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

 

Auditor’s Responsibility 

 

Our responsibility is to express opinions on these financial statements based on our audit. We 

conducted our audit in accordance with auditing standards generally accepted in the United 

States of America and the standards applicable to financial audits contained in Government 

Auditing Standards, issued by the Comptroller General of the United States. Those standards 

require that we plan and perform the audit to obtain reasonable assurance about whether the 

financial statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditor’s 

judgment, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error. In making those risk assessments, the auditor considers 

internal control relevant to the entity’s preparation and fair presentation of the financial 

statements in order to design audit procedures that are appropriate in the circumstances, but not 

for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. 

Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 

of accounting policies used and the reasonableness of significant accounting estimates made by 

management, as well as evaluating the overall presentation of the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinions. 

 

Opinions 

 

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the respective financial position of the governmental activities, the business type activities, the 

aggregate discretely presented component units, each major fund, and the aggregate remaining 

fund information of Covenant House Academy Detroit as of June 30, 2018, and the respective 

changes in financial position, and, where applicable, cash flows thereof for the year then ended 

in accordance with accounting principles generally accepted in the United States of America. 

 

Other Matters 

 

Required Supplementary Information 

 

Accounting principles generally accepted in the United States of America require that the 

management’s discussion and analysis and budgetary comparison information on pages 5 

through 10 and 29 be presented to supplement the basic financial statements.  Such information, 

although not a part of the basic financial statements, is required by the Governmental Accounting 

Standards Board, who considers it to be an essential part of financial reporting for placing the 

basic financial statements in an appropriate operational, economic, or historical context.  We 

have applied certain limited procedures to the required supplementary information in accordance 

with auditing standards generally accepted in the United States of America, which consisted of 

inquiries of management about the methods of preparing the information and comparing the 

information for consistency with management’s responses to our inquiries, the basic financial 

statements, and other knowledge we obtained during our audit of the basic financial statements.  

We do not express an opinion or provide any assurance on the information because the limited 

procedures do not provide us with sufficient evidence to express an opinion or provide any 

assurance. 

 

Other Reporting Required by Government Auditing Standards 

 

In accordance with Government Auditing Standards, we have also issued our report dated 

October 17, 2018 on our consideration of Covenant House Academy Detroit’s internal control 

over financial reporting and on our tests of its compliance with certain provisions of laws, 

regulations, contracts, and grant agreements and other matters.  The purpose of that report is 

solely to describe the scope of our testing of internal control over financial reporting and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of 

the Academy’s internal control over financial reporting or on compliance. That report is an 

integral part of an audit performed in accordance with Government Auditing Standards in 

considering the Academy’s internal control over financial reporting and compliance. 

 

 

 
DARNELL & MEYERING, P.C. 

 

Taylor, Michigan 

October 17, 2018 
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Covenant House Academy Detroit 

Management’s Discussion and Analysis 

  

This section of the Covenant House Academy Detroit (the Academy’s”) annual financial report presents 
our discussion and analysis of the Academy’s financial performance during the year ended 
June 30, 2018. Please read it in conjunction with the Academy’s financial statements, which immediately 
follow this section. 

Using this Annual Report 

This annual report consists of a series of financial statements and notes to those statements. These 
statements are organized so the reader can understand Covenant House Academy Detroit financially as 
a whole. The government-wide financial statements provide information about the activities of the 
whole Academy, presenting both an aggregate view of the Academy’s finances and a longer-term view 
of those finances. The fund financial statements provide the next level of detail. For governmental 
activities, these statements tell how services were financed in the short-term as well as what remains 
for future spending. The fund financial statements look at the Academy’s operations in more detail than 
the government-wide financial statements by providing information about the Academy’s most 
significant funds - the General Fund. This report is comprised of the following elements: 
 

 

Management’s Discussion and Analysis (MD&A) 
(Required Supplemental Information) 

Basic Financial Statements 

Government-wide Financial Statements  Fund Financial Statements 

Notes to the Basic Financial Statements 

(Required Supplemental Information) 
Budgetary Information for Major Fund 
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Covenant House Academy Detroit 

Management’s Discussion and Analysis (Continued) 

 

 

Reporting the Academy as a Whole - Government-wide Financial Statements  

One of the most important questions asked about the Academy is, “As a whole, what is the Academy’s 
financial condition as a result of the year’s activities?” The statement of net position and the statement of 
activities, which appear first in the Academy’s financial statements, report information on the Academy as a 
whole and its activities in a way that helps you answer this question. We prepare these statements to 
include all assets and liabilities, using the accrual basis of accounting, which is similar to the accounting used 
by most private-sector companies. All of the current year’s revenues and expenses are taken into account 
regardless of when cash is received or paid. These two statements report the Academy’s net position - the 
difference between assets and liabilities, as reported in the statement of net position - as one way to 
measure the Academy’s financial health or financial position. Over time, increases or decreases in the 
Academy’s net position - as reported in the statement of activities - are indicators of whether its financial 
health is improving or deteriorating. The relationship between revenues and expenses is the Academy’s 
operating results. However, the Academy’s goal is to provide services to our students, not to generate 
profits as commercial entities do. One must consider many other nonfinancial factors, such as the quality of 
the education provided and the safety of the schools, to assess the overall health of the Academy. The 
statement of net position and the statement of activities report the governmental activities for the 
Academy, which encompass all of the Academy’s services, including instruction, support services, and 
community services. Unrestricted State aid (foundation allowance revenue), and State and federal grants 
finance most of these activities. 

Reporting the Academy’s Most Significant Funds - Fund Financial Statements 

The Academy’s fund financial statements provide detailed information about the most significant fund - not 
the Academy as a whole. The governmental funds of the Academy use the following accounting approach: 

Governmental funds - All of the Academy’s services are reported in governmental funds. Governmental 
fund reporting focuses on showing how money flows into and out of funds and the balances left at year 
end that are available for spending. They are reported using an accounting method called modified 
accrual accounting, which measures cash and all other financial assets that can readily be converted to 
cash. The governmental fund statements provide a detailed short-term view of the operations of the 
Academy and the services it provides. Governmental fund information helps you determine whether 
there are more or fewer financial resources that can be spent in the near future to finance the 
Academy’s programs. We describe the relationship (or differences) between governmental activities 
(reported in the statement of net position and the statement of activities) and governmental funds in a 
reconciliation. 
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Covenant House Academy Detroit 

Management’s Discussion and Analysis (Continued) 

 

 

The Academy as a Whole 

Recall that the statement of net position provides the perspective of the Academy as a whole. Table 1 
provides a summary of the Academy’s net position as of June 30:  

 

The total net position is an excess of revenue over expenditures during the past five years.  Under the terms 
of the management agreement, Youth Vision Solutions is paid a specific percentage of the state and federal 
revenues that the Academy receives. 

The above analysis focuses on the net position (see Table 1).  The Academy’s net position was $167.6 and 
$159.4 thousand at June 30 2018 and 2017, respectively.   The net position invested in capital assets is $0, 
restricted for scholarships is $3.6 thousand, and the remaining $164 thousand of net position is unrestricted.  
The unrestricted net position enables the Academy to meet working capital and cash flow requirements as 
well as to provide for future uncertainties.  The operating results of the General Fund will have a significant 
impact on the change in unrestricted net position from year to year. 

 

 

 

 

TABLE 1 

2018 2017 

Assets  

Current and other assets 1,607.4 
       - 

$            

Capital assets 

$           1,296.0 
                   -                     

Total assets $          1,296.0              1,607.4               

Liabilities  -Current liabilities $          1,128.4 1,448.0               

Net Position 

                     

Restricted - Scholarships 1.9                      

Unrestricted 

                     3.6 
                 164.0                    157.5                  

Total net position          167.6 $                159.4 $            

Governmental Activities 

(in thousands) 

June 30 
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Covenant House Academy Detroit 

Management’s Discussion and Analysis (Continued) 

 

 

The results of this year’s operations for the Academy as a whole are reported in the statement of activities 
(Table 2), which shows the changes in net position for fiscal years ended June 30, 2018 and 2017.  

 

The Academy’s operating grants are reimbursement based, so the amount of expenditures directly affects 
the amount of revenue.   
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Covenant House Academy Detroit 

Management’s Discussion and Analysis (Continued) 

 

 

As reported in the statement of activities, the cost of all of our governmental activities this year was $5.4 
million.   Certain activities were partially funded by other governments and organizations that subsidized 
certain programs with grants and contributions of $1.2 million.  We paid for the remaining “public benefit” 
portion of our governmental activities with $4.2 million in state foundation allowance, and with our other 
review, i.e., interest and unrestricted donations. 

The Academy’s Funds 
 

As we noted earlier, the Academy uses funds to help it control and manage money for particular purposes. 
Looking at funds helps the reader consider whether the Academy is being accountable for the resources 
taxpayers and others provide to it and may provide more insight into the Academy’s overall financial health. 

As the Academy completed this year, the governmental fund reported a fund balance of $167.6 thousand. 
 
General Fund balance is available to fund costs related to allowable school operating purposes. 

General Fund Budgetary Highlights 

Over the course of the year, the Academy revises its budget as it attempts to deal with unexpected changes 
in revenues and expenditures. State law requires that the budget be amended to ensure that expenditures 
do not exceed appropriations. The final amendment to the budget was actually adopted just before year 
end. A schedule showing the Academy’s original and final budget amounts compared with amounts actually 
paid and received is provided in required supplemental information of these financial statements. 

There were revisions made to the 2017-2018 General Fund original budget. Budgeted revenues were 
decreased $176,875 due to an unexpected change but upon receipt of all state funds there was an 
unexpected increase of $309,828 which was due to actual student enrollment increase of original estimates. 

Budgeted expenditures were also decreased $298,871 to account for the decrease in salaries, purchased 
professional services and operations resulting from the Academy’s revised operating plan due to the 
fluctuations in revenue. 

There were significant variances between the final budget and actual amounts. 

Capital Assets and Debt Administration 
 
Capital Assets 

As of June 30, 2018, the Academy has capital assets with an original cost of $937.6 thousand and a net 
depreciated book value of $0 consisting of computer equipment and furniture. 
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Covenant House Academy Detroit 

Management’s Discussion and Analysis (Continued) 

 

 

Debt 

As of June 30, 2018, the Academy has no debt. 
 
Economic Factors and Next Year’s Budgets and Rates 

Our elected officials and administration consider many factors when setting the Academy’s 2018_fiscal year 
budget. One of the most important factors affecting the budget is our student count. The State foundation 
revenue is determined by multiplying the blended student count by the foundation allowance per pupil. The 
blended count for the 2018 fiscal year is 90 percent and 10 percent of the October 2017 and February 2017 
student counts, respectively.  The 2019 budget was adopted in June 2018, based on an estimate of students 
that will be enrolled in October 2018.  Approximately 80 percent of total General Fund revenue is from the 
foundation allowance.  As a result, Academy funding is heavily dependent on the State’s ability to fund local 
school operations.  Based on early enrollment data at the start of the 2018 school year, we anticipate that 
the fall student count will be near estimates used in creating the 2018 budget.  Once the final student count 
and related per pupil funding is validated, State law requires the Academy to amend the budget if actual 
Academy resources are not sufficient to fund original appropriations. 

Since the Academy’s revenue is heavily dependent on State funding and the health of the State’s School Aid 
Fund, the actual revenue received depends on the State’s ability to collect revenues to fund its 
appropriation to Academies. The State periodically holds a revenue-estimating conference to estimate 
revenues. Based on the results of the most recent conference, the State estimates funds are sufficient to 
fund the appropriation.  
 
Contacting the District’s Management 
 
This financial report is intended to provide our taxpayers, parents, and investors with a general overview of 
the District’s finances and to show the District’s accountability for the money it receives. If you have any 
questions about this report or need additional information, we welcome you to contact the Business Office. 
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Governmental 

Activities 

Current assets:

Cash and equivalents 238,776$          

Receivables:

   Other governmental units 1,057,201 

     Total current assets 1,295,977 

Liabilities:
Accrued interest payable 3,598$              

Oversight fees payable 24,150              

Management fees payable 971,302 

Revenue Anticipation Notes 79,347 

Unearned revenue 50,000 

     Total  liabilities 1,128,397 

Net position:

Net investment in capital assets 

Restricted for Board Expenses 3,585 

Unrestricted 163,995 

     Total net position 167,580$          

Covenant House Academy Detroit

Statement of Net Position

 June 30, 2018

Assets:

The notes to the financial statements are an integral part of this statement.
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Governmental 

Activities 

Net (expense) 

Revenue and  

Charges for Operating Grants Changes in 

Functions/programs Expenses Services & Contributions Net Position 

Contract Service Fees:

 Governmental activities:

  Instruction 1,577,155$        -$                    720,244$           (856,911)$        

  Support services 3,742,731  - 510,357  (3,232,374)

  Community Services 110,221  -  -  (110,221)

Total governmental activities 5,430,107$        -$                    1,230,601$        (4,199,506)       

General revenues:

  State of Michigan school aid unrestricted 4,219,793 

Interest Expense  (12,198)

     Total general revenues 4,207,595 

Change in net position 8,090 

Net position, beginning of year 159,490 

Net position, end of year 167,580$         

Covenant House Academy Detroit

Statement of Activities

Year Ended June 30, 2018

Program Revenues 

The notes to the financial statements are an integral part of this statement.
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General 

Fund 

Assets:

Cash and equivalents 238,776$           

Receivables:

   Other governmental units 1,057,201 

     Total assets 1,295,977$        

Liabilities, Deferred Inflows of Resources and Fund Balances

Liabilities:

State anticipation note payable 79,347$             

Accrued interest payable 3,598                 

Oversight fees payable 24,150               

Management fees payable 971,302 

Unearned revenue 50,000 

     Total liabilities 1,128,397$        

Fund Balances:

Assigned for Board Expenses 3,585$               

Unassigned 163,995             

     Total Fund Balance 167,580 

Total Liabilities and Fund Balances 1,295,977$        

Total governmental fund balances 167,580$     

Accrued interest payable is not included as a liability in governmental funds  - 

Net position of governmental activities 167,580$     

Covenant House Academy Detroit

Balance Sheet

Governmental Fund

June 30, 2018

The notes to the financial statements are an integral part of this statement.
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General 

Fund 

Revenues:

  Local sources 112,122$           Intermediate Sources

  State sources 4,618,028        

  Federal sources 720,244           

                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                

          Total revenues 5,450,394        

Expenditures:

 Contract Service Fee:

  Current:

    Instruction:

      Basic programs 1,066,966        

      Added needs 510,189           

           Total instruction 1,577,155        

    Support services:
      Pupil 787,939           
      Instructional staff 74,441             

      General administration 619,102           

      School administration 448,368           

      Businesss 134,422           

      Operations/maintenance 1,183,156        

      Transportation  37,100             

      Central 458,203           

           Total support services 3,742,731        

   Interest 12,198 

   Community Service 110,221           

         Total expenditures 5,442,304        

Net change in fund balance 8,090               

Fund balance:

     Beginning of year 159,490 

     End of year 167,580$         

Covenant House Academy Detroit

Statement of Revenues, Expenditures and Changes in Fund Balance

Governmental Fund

Year Ended June 30, 2018

The notes to the financial statements are an integral part of the statement.
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Net change in fund balance total governmental fund 8,090$         

Amounts reported for governmental activities in the statement of activities have no

differences

Change in net position of governmental activities 8,090$         

Year Ended June 30, 2018

Covenant House Academy Detroit

Reconciliation of the Statement of Revenues,

Expenditures and Changes in Fund Balance of Governmental Fund

to the Statement of Activities

The notes to the financial statments are an integral part of this statement.
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Covenant House Academy Detroit 

Notes to the Financial Statements 

June 30, 2018 

 

 

Note 1.  Summary of Significant Accounting Policies 

 

The accounting policies of Covenant House Academy Detroit (the Academy) conform to 

accounting principles generally accepted in the United States of America (GAAP) as applicable 

to governmental units.  The Governmental Accounting Standards Board (GASB) is the accepted 

standard-setting body for establishing governmental accounting and financial reporting 

principles.  The following is a summary of the significant accounting policies used by the 

Academy. 

 

A.  Reporting Entity 

 

The Academy is a public school academy as part of the Michigan Public School System under 

Public Act No. 362 of 1993 and is subject to the leadership and general supervision of the State 

Board of Education.  Grand Valley State University is the authorizing body of the Academy and 

has contracted with the Academy to charter the public school academy for a period of seven 

years expiring June 30, 2020.  The Academy’s school board is approved by the authorizing body 

and is authorized to manage the property and affairs of the Academy.  The Academy receives 

funding from local, state, and federal government sources and must comply with all the 

requirements of these funding source entities.  The Academy does not include any other 

component unit within its financial statements as defined in Governmental Accounting Standards 

Board Statement Nos. 14 and 39. 

 

On July 1, 2013, Covenant House Academy Detroit (the Academy), formerly known as 

Covenant House Academy Central, entered into a statutory merger with Covenant House 

Academy East and Covenant House Academy Southwest, with the Academy as the surviving 

entity. The name was changed to Covenant House Academy Detroit and beginning balances 

include those of all three academies. 

 

B.  Government-Wide and Fund Financial Statements 

 

The government-wide financial statements (i.e., the statement of net position and the statement 

of activities) report information on all of the non-fiduciary activities of the Academy.  For the 

most part, the effect of interfund activity has been removed from these statements.  The 

government-wide financial statements categorize primary activities as either governmental or 

business type.  All of the Academy’s activities are classified as governmental activities.  

 

The statement of activities demonstrates the degree to which the direct expenses of a given 

function or segment are offset by program revenues.  Direct expenses are those that are clearly 

identifiable with a specific function or segment.  Program revenues include 1) charges paid by 

recipients who purchase, use or directly benefit from goods or services by a given function or 

segment and 2) grants and contributions that are restricted to meeting the operational or capital 

requirements of a particular function or segment.  State Foundation Aid, certain revenue from the 
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Covenant House Academy Detroit 

Notes to the Financial Statements 

June 30, 2018 

(Continued) 
 
 

intermediate school district and other unrestricted items are not included as program revenues 

but instead as general revenues. 

 

In the government-wide statement of net position, the governmental activities column is 

presented on a consolidated basis, and is reported on a full accrual, economic resource basis 

which recognizes all long-term assets and receivables as well as long-term debt and obligations.  

The Academy first utilizes restricted resources to finance qualifying activities. 

 

The government-wide statement of activities reports both the gross and net cost of each of the 

Academy’s functions.  The functions are also supported by general government revenues (State 

Foundation Aid, certain intergovernmental revenues, investment income and other revenue).  

The statement of activities reduces gross expenses by related program revenues and operating 

grants.  Program revenues must be directly associated with the function.  Operating grants 

include operating-specific and discretionary (either operating or capital) grants. 

 

The net costs (by function) are normally covered by general revenue (State Foundation Aid, 

intermediate district sources, interest income and other revenues). 

 

The Academy does not allocate indirect costs. 

 

This government-wide focus is more on the sustainability of the Academy as an entity and the 

change in the Academy’s net position resulting from the current year’s activities.  

 

Separate financial statements are provided for governmental funds.  Major individual 

governmental funds are reported as separate columns in the fund financial statements.   

 

Governmental Funds - Governmental funds are those funds through which most Academy 

functions typically are financed.  The acquisition, use and balances of the Academy’s expendable 

financial resources and the related current liabilities are accounted for through governmental 

funds. 

 

The Academy reports the following major fund: 

  

 The General Fund is the Academy’s primary operating fund.  It accounts for all 

 financial resources of the Academy, except those required to be accounted for in another 

 fund. 
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Covenant House Academy Detroit 

Notes to the Financial Statements 

June 30, 2018 

(Continued) 
 
 

C.  Measurement Focus, Basis of Accounting and Basis of Presentation 

 

Accrual Method 

 

The government-wide financial statements are reported using the economic resources 

measurement focus and the accrual basis of accounting.  Revenues are recorded when earned 

and expenses are recorded when a liability is incurred, regardless of the timing of related cash 

flows.  Grants and similar items are recognized as revenue as soon as all eligibility requirements 

imposed by the provider have been met. 

 

Private sector standards of accounting and financial reporting issued prior to December 1, 1989, 

generally are followed in the government-wide financial statements to the extent that those 

standards do not conflict with or contradict guidance of the Government Accounting Standards 

Board.   

 

Modified Accrual Method 
 

Governmental fund financial statements are reported using the current financial resources 

measurement focus and the modified accrual basis of accounting.  Revenues are recognized as 

soon as they are both measurable and available.  Revenues are considered to be available when 

they are collectible within the current period or soon enough thereafter to pay liabilities of the 

current period.  For this purpose, the Academy considers revenues to be available if they are 

collected within 60 days of the end of the current fiscal period.  Expenditures generally are 

recorded when a liability is incurred, as under accrual accounting.  However, debt service 

expenditures, as well as expenditures related to compensated absences and claims and 

judgments, if any, are recorded only when payment is due. 

 

State and federal aid and interest associated with the current fiscal period are all considered to be 

susceptible to accrual and so have been recognized as revenues of the current fiscal period.  All 

other revenue items are considered to be measurable and available only when cash is received by 

the Academy. 

 

State Revenue 
 

The State of Michigan utilizes a foundation grant approach, which provides for a specific annual 

amount of revenue per pupil based on a statewide formula.  The foundation is funded from state 

and local sources.  Revenues from state sources are primarily governed by the School Aid Act 

and the School Code of Michigan.  The Michigan Department of Education administers the 

allocation of state funds to charter schools based on information supplied by the schools.  For the 

year June 30, 2018, the foundation allowance was based on the pupil membership counts taken 

in October of 2017 and February of 2017. 
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Covenant House Academy Detroit 

Notes to the Financial Statements 

June 30, 2018 

(Continued) 
 
 

The state portion of the foundation is provided primarily by a state education property tax 

millage of 6 mills on Principal Residence Exemption (PRE) property and an allocated portion of 

state sales and other taxes.  The state revenue is recognized during the foundation period and is 

funded through payments from October, 2017 to August, 2018.  Thus, the unpaid portion at June 

30 is reported as due from other governmental units.  

 

The Academy also receives revenue from the State to administer certain categorical education 

programs.  State rules required that revenue earmarked for these programs be expended for its 

specific purpose.  Categorical funds received, which are not expended by the close of the fiscal 

year, are recorded as unearned revenue. 

 

Expenditure-driven grants are recognized as revenue when the qualifying expenditures have been 

incurred and all other grant requirements have been met. 

 

D.  Other Accounting Policies 
 

1.   Deposits and Investments 

 

The Academy’s cash and cash equivalents are considered to be cash on hand, demand deposits 

and short-term investments with original maturities of three months or less from the date of 

acquisition. The Academy reports its investments in accordance with GASB Statement No. 31, 

Accounting and Financial Reporting for Certain Investments and for External Investment Pools 

and GASB Statement No. 40, Deposit and Investment Risk Disclosures.  Under these standards, 

certain investments are valued at fair value as determined by quoted market prices or by 

estimated fair values when quoted market prices are not available.  The standards also provide 

that certain investments are valued at cost (or amortized cost) when they are of a short-term 

duration, the rate of return is fixed, and the Academy intends to hold the investment until 

maturity. 

 

State statutes authorize the Academy to invest in bonds and other direct and certain indirect 

obligations of the U.S. Treasury; certificates of deposit, savings accounts, deposit accounts, or 

depository receipts of a bank, savings and loan association, or credit union, which is a member of 

the Federal Deposit Insurance Corporation or National Credit Union Administration, 

respectively; in commercial paper rated at the time of purchase within the three highest 

classifications established by not less than two standard rating services and which matures not 

more than 270 days after the date of purchase.  The Academy is also authorized to invest in U.S. 

Government or federal agency obligation repurchase agreements, bankers’ acceptances of U.S. 

Banks, and mutual funds composed of investments as outlined above.  At June 30, 2018, the 

Academy had no investments. 
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Covenant House Academy Detroit 

Notes to the Financial Statements 

June 30, 2018 

(Continued) 
 
 

2. Prepaid Items 

 

Certain payments to vendors reflect costs applicable to future accounting periods and are 

recorded as prepaid items in both the government-wide and fund financial statements.  At June 

30, 2018, there were no prepaid items. 

 

3. Capital Assets 

 

Capital assets, which include furniture and equipment, are reported in the applicable 

governmental activities column in the government-wide financial statements.  Capital assets are 

defined by the Academy as assets with an initial individual cost of more than $2,500 and an 

estimated useful life in excess of three years.  Such assets are recorded at historical cost or 

estimated historical cost if purchased or constructed.  Donated capital assets are recorded at 

estimated fair market value at the date of donation.  Costs or normal repair and maintenance that 

do not add to the value or materially extend asset life are not capitalized.  The Academy does not 

have infrastructure-type assets. 

 

All capital assets, except those purchased with Federal funds given directly to the Academy, are 

not recorded in the government-wide financial statements.  Per the management agreement at 

Note 7, capital assets purchased with state funds belong to the management company.   

 

Depreciation on all assets purchased with federal funds are depreciated using the straight-line 

method over the following useful lives: 

 

   Furniture and other equipment     5-10 years 

   Computers and Software           5 years 

 

4.  Deferred Outflows/Inflows 

 

In addition to assets, the statement of net position/balance sheet will sometimes report a separate 

section for deferred outflows of resources.  This separate financial statement element, deferred 

outflows of resources, represents a consumption of net position that applies to a future period(s) 

and so will not be recognized as an outflow of resources (expense/expenditure) until then.  The 

Academy does not have any outflows to report in the statement of net position/balance sheet as 

of June 30, 2018. 

 

In addition to liabilities, the statement of net position/balance sheet will sometimes report a 

separate section for deferred inflows of resources.  This separate financial statement element, 

deferred inflows of resources, represents an acquisition of net position that applies to a future 

period(s) and so will not be recognized as an inflow of resources (revenue) until then.  The 

Academy has deferred inflows to report related to unavailable revenue which is reported only on 

the governmental balance sheet as of June 30, 2018. The governmental funds report unavailable 
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revenue from grants. These amounts are deferred and recognized as an inflow of resources in the 

period that the amounts become available. 

 

5.  Government-wide Fund - Net Position 

 

Net position represents the difference between assets and deferred outflows of resources and 

liabilities and deferred inflows of resources.  Net Position consists of the following: 

 

Net investment in capital assets - consists of the historical cost of capital assets less 

accumulated depreciation and less any debt that remains outstanding that was used to 

finance those assets plus deferred outflows of resources less deferred inflows of resources 

related to those assets. 

 

Restricted net position – consists of assets that are restricted by the donor of a self-

sustaining endowment award for scholarships. 

 

Unrestricted net position – Consists of all other assets that do not meet the definition of 

“restricted” or “net investment in capital assets”. 

 

6. Governmental Fund Balances 

 

Accounting standards provide clearly defined fund balance categories to make the nature and 

extent of the constraints placed on the Academy’s fund balance more transparent.  The following 

classifications describe the relative strength of the spending constraints placed on the purposes 

for which resources can be used: 

 

Nonspendable fund balance – amounts that are not in a spendable form (such as inventory 

and prepaid expenditures) or are required to be maintained intact; 

 

Restricted fund balance – amounts constrained to specific purposes by their providers (such 

as grantors, bondholders, and higher levels of government), through constitutional 

provisions, or by enabling legislation; 

 

Committed fund balance – amounts constrained to specific purposes by a government itself, 

using the highest level of decision-making authority; to be reported as committed, amounts 

cannot be used for any other purposes unless the government takes the same highest level 

action to remove or change the constraint; 

 

Assigned fund balance – amounts a government intends to use for a specific purpose; intent 

can be expressed by the governing body or by an official or body to which the governing 

body delegates authority; 
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Unassigned – amounts that are available for any purpose; positive amounts reported only in 

the general fund. 

 

The Academy’s board establishes (and modifies or rescinds) fund balance commitments by 

passage of a resolution.  This is typically done through adoption and amendment of the budget.  

A fund balance commitment is further indicated in the budget document as a designation or 

commitment of a fund.  Assigned fund balance is established by the Academy’s board through 

adoption or amendment of the budget as intended for a specific purpose (such as the purchase of 

fixed assets, construction, debt service, or for other purposes). The Academy utilizes fund 

balance in the following order when an expenditure has been incurred for which more than one 

type of fund balance is available for the respective expenditure: Restricted, Committed, 

Assigned, Unassigned. 

 

In the general fund, the Academy strives to maintain an unassigned fund balance to be used for 

unanticipated emergencies. 

 

7. Use of Estimates 

 

The process of preparing general purpose financial statements in conformity with accounting 

principles generally accepted in the United States of America requires the use of estimates and 

assumptions regarding certain types of assets, liabilities, revenues, and expenditures.  Such 

estimates primarily relate to unsettled transactions and events as of the date of the financial 

statements.  Accordingly, upon settlement, actual results may differ from estimated amounts. 

 

Note 2.  Stewardship, Compliance and Accountability 

 

Budgets are adopted on a basis consistent with accounting principles generally accepted in the 

United States of America, except for capital outlay, which is reported in the function or activity 

services.  Annual appropriated budgets are adopted for the general fund.  All unexpended 

appropriations lapse at fiscal year end.  The Academy maintains a formalized encumbrance 

accounting system. 

 

The Academy follows these procedures in establishing the budgetary data reflected in the 

financial statements:  

 

A. The Management Company submits to the School Board a proposed operating budget for the 

fiscal year commencing on July 1.  The operating budget includes proposed expenditures and 

the means of financing them.  The level of control for the budgets is at the functional level as 

set forth in the combined statement of revenues, expenditures and changes in fund balances – 

budget and actual – general fund.  

 

B. Public hearings are conducted to obtain local public comments. 
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C. Prior to July 1, the budget is legally adopted by School Board resolution pursuant to the 

Uniform Budgeting and Accounting Act (1968 PA2).  The Act requires that the budget be 

amended prior to the end of the fiscal year when necessary to adjust appropriations if it 

appears that revenues and other financing sources will be less than anticipated or so that 

expenditures will not be in excess of original estimates.  

 

 Expenditures shall not be made or incurred, unless authorized in the budget, or in excess of 

the amount appropriated.  Any expenditures in violation of the budgeting act are disclosed as 

unfavorable variances in the budgetary comparison schedule – general fund.  

 

D. The Board adopts the budget at a functional level. 

 

E. Formal budgetary integration is employed as a management control device during the year 

for the general fund.  

 

F. The budget, as presented, has been amended.  Supplemental appropriations were made 

during the year with the last one approved prior to June 30th. 

 

G.  Excess of expenditures over appropriations. 

 

For the fiscal year ended June 30, 2018, expenditures exceeded appropriations in the following 

general fund: 

 

Amount by which

expenditures

exceeded 

Function-General Fund appropriations

Instruction - Basic Programs 41,966$              

Instruction: Added Needs 10,189                

Supports Services - Pupil 12,939                

Support Services - Instructional Staff 9,441                  

Support Services - General Administration 19,102                

Support Services - Operations/Maintenance 83,156                

Support Services - Central 58,203                
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Note 3.  Deposits  

 

Custodial Credit Risk - Deposits 

 

In the case of deposits, this is the risk that in the event of a bank failure, the Academy’s deposits 

may not be returned to it.  The Academy’s deposit policy requires that financial institutions be 

evaluated and only those with an acceptable risk level for custodial risk are used for the 

Academy’s deposits.  As of June 30, 2018, the Academy’s bank balance of $238,576 was 

exposed to custodial credit risk in the amount of $0 because $250,000 was insured by the FDIC.   

 

Note 4.  Receivables 

 

Amounts due from other governmental units were as follows: 

 

General

July State Aid 410,185$     

August State Aid 495,000       

Federal Grant Receivable 152,015       

Total Net Receivables 1,057,201$  

 
All amounts due were deemed collectible as of June 30, 2018. 
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Note 5.  Capital Assets 

 

There were no Capital Assets added in the current fiscal year. 

 

Depreciation for the fiscal year ended June 30, 2018 amounted to $0.   

 

Note 6.  Note Payable – Revenue Anticipation Note 

 

Revenue anticipation notes are secured by the future receipt of state aid payments.  At June 30, 

2018, the Academy had $364,653 outstanding in revenue anticipation notes at 4.75 % which 

matured on August 21, 2018.  Total interest charged for the year was $12,198.  

 

The following is a summary of revenue anticipation notes of the Academy for the year ended 

June 30, 2018. 

 

 

Balance Balance

July 1, 2017 Additions Reductions June 30, 2018

2016-2017 125,312$      -$                125,312$      -$                

2017-2018 -                  444,000        364,653        79,347         

Totals 125,312$      444,000$      489,965$      79,347$        

 
Note 7.  Management Agreement 

 

On July 1, 2013, the Academy entered into an amended management agreement with Youth 

Vision Solutions, a non-profit organization. The term of the contract shall continue until June 30, 

2020. 

 

Under the terms of the agreement, Youth Vision Solutions shall receive all revenues as its 

management fee from which it shall pay all operating costs of the Academy as detailed in the 

budget.  Such operating expenses shall include an administrative fee of 3% payable to the 

Authorizer.  Youth Vision Solutions shall pay back to the Board Spending Account, an amount 

equal to 2% of state per pupil aid reflected in the budget.                                                                      
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Note 8.  Oversight Fees 

 

On March 6, 2015, the Academy entered into a new five year contract with the Grand Valley 

State University (GVSU) to charter a public school academy.  The contract with GVSU will 

expire on June 30, 2020.  The contract requires the Academy to act exclusively as a 

governmental agency and not undertake any action inconsistent with its status as an entity 

authorized to receive state school aid funds pursuant to the state constitution.  The GVSU is the 

fiscal agent for the Academy and is responsible for overseeing the Academy’s compliance with 

the contract and all applicable laws.  The Academy pays GVSU three percent of the state aid 

discretionary payment as administrative fees. The total administrative fees for the year ended 

June 30, 2018, to GVSU, was approximately $121,324. 

 

Note 9.  Building Leases 

 

The following leases are executed for purposes of operating a charter school building to house 

the student body of the three high school locations and the Academy administration. 

 

Martin Luther King Jr. Blvd. Campus 

 

On February 3, 2015, the Academy entered into an amended sublease agreement with Covenant 

House Michigan through June 30, 2020 at $17,668 per month. Beginning in January 2016 

Covenant House of Michigan reduced the rent by 10% to $15,901 for the remainder of the 2016 

calendar year. The rent remained the same for 2017 of $15,901 per month. This sublease is 

subordinate to the terms of the lease between Covenant House Michigan (Lessee) and the 

Archbishop of the Archdiocese of Detroit, (Landlord).  The Academy paid $190,812 in lease 

expense for the year ended June 30, 2018. 

 

Geothe Campus 

 

On February 3, 2015, the Academy entered into amended lease agreement with Covenant House 

Michigan through June 30, 2016 at $23,975 per month. Beginning in January 2016 Covenant 

House of Michigan reduced the rent by 10% to $21,578 for the remainder of the 2016 calendar 

year and through June 2017. The Academy paid $258,936 in lease expense for the year ended 

June 30, 2018. 

 

25
th

 Street Campus 

 

On February 3, 2015, the Academy entered into an amended lease agreement with Covenant 

House Michigan through June 30, 2020 at $21,667 per month. Beginning in January 2016 

Covenant House of Michigan reduced the rent by 10% to $19,500 for the remainder of the 2016 

calendar year. The Academy paid $234,000 in lease expense for the year ended June 30, 2018. 
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The future minimum rental payments for the balance of the leases are: 

 

Year Ending Martin Luther King Jr. Geothe 25th Street

June 30, Blvd. Campus Campus Campus Total

2019 190,812                     258,936       234,000       683,748       

2020 190,812                     258,936       234,000       683,748       

381,624$                   517,872$     468,000$     1,367,496$  

 
Note 10.  Risk Management  
 

The Academy is exposed to various risks of loss related to property loss, torts, errors and 

omissions, employee injuries (workers’ compensation), as well as medical benefits provided to 

employees.  The risk of employee injuries and medical benefits for employees of the 

management company is covered by insurance held by the management company discussed in 

Note 7.  The Academy has purchased commercial insurance for all other claims.  Settled claims 

relating to the commercial insurance have not exceeded the amount of insurance coverage since 

inception. 

 

Note 11.  Contingencies 

 

The Academy received financial assistance from federal and state agencies in the form of 

grants. The disbursement of funds received under these programs generally requires compliance 

with terms and conditions specified in the grant agreements and are subject to audit by grantor 

agencies. Any disallowed claims resulting from such audits could become a liability of the 

general fund or other applicable funds.  However, in the opinion of management, any such 

disallowed claims will not have a material adverse effect on the overall financial position of the 

Academy at June 30, 2018. 
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Variance with

final budget

Original Final Favorable

Budget Budget Actual (Unfavorable)

Revenues:

  Local sources 12,000$     134,500$     112,122$     (22,378)$      

  Intermediate Sources 378,050     -                   -                   

  State sources 4,269,525 4,308,200 4,618,028 309,828       

  Federal sources 750,000     790,000       720,244 (69,756)        

Total revenues 5,409,575 5,232,700 5,450,394 217,694 

  

Expenditures:

  Current:

   Instruction:

    Basic programs 850,000     1,025,000    1,066,966    (41,966)        

    Added needs 606,400 500,000 510,189 (10,189)        

Total instruction 1,456,400 1,525,000 1,577,155  (52,155)

   Support services:

    Pupil 692,000     775,000       787,939 (12,939)        

    Board of EducationInstructional staff 204,000     65,000         74,441 (9,441)          

    General administration 932,000     600,000       619,102 (19,102)        
    School administration 434,000     450,000       448,368 1,632           

    Business 160,000     140,000       134,422 5,578           

    Operations/maintenance 1,078,071 1,100,000    1,183,156 (83,156)        
    Transportation 40,000       40,000         37,100 2,900           

    Central 328,800     400,000       458,203 (58,203)        

Interest 12,000       12,000         12,198 -                   

Capital Outlay -                    - -                   
Total support services 3,880,871 3,582,000 3,754,929  (172,929)

  Community Service 72,304       115,000       110,221 4,779           

Total expenditures 5,409,575 5,222,000 5,442,304  (220,305)

Net change in fund balance  - 10,700 8,090  (2,610)

Fund balance:

Beginning of year 159,490 159,490 159,490 -                   

End of year 159,490$  170,190$     167,580$     (2,610)$        

Covenant House Academy Detroit

Budgetary Comparison Schedule

General Fund

Year Ended June 30, 2018
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL 

 CONTROL OVER FINANCIAL REPORTING AND  

ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

 

 

Board of Directors 

Covenant House Academy Detroit 

1450 25
th

 Street 

Detroit, MI  48216 

 

 

We have audited, in accordance with the auditing standards generally accepted in the United 

States of America and the standards applicable to financial audits contained in Government 

Auditing Standards issued by the Comptroller General of the United States, the financial 

statements of the governmental activities and the major fund (General Fund) of Covenant House 

Academy Detroit (the Academy) as of and for the year ended June 30, 2018, and the related 

notes to the financial statements, which collectively comprise the Academy’s basic financial 

statements, and have issued our report thereon dated October 17, 2018.   

 

Internal Control Over Financial Reporting 
 

In planning and performing our audit of the financial statements, we considered the Academy’s 

internal control over financial reporting (internal control) to determine the audit procedures that 

are appropriate in the circumstances for the purpose of expressing our opinions on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the 

Academy’s internal control. Accordingly, we do not express an opinion on the effectiveness of 

the Academy’s internal control 

 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to 

prevent, or detect and correct misstatements on a timely basis.  A material weakness is a 

deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 

possibility that a material misstatement of the entity’s financial statements will not be prevented, 

or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
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combination of deficiencies, in internal control that is less severe than a material weakness, yet 

important enough to merit attention by those charged with governance. 

 

Our consideration of internal control was for the limited purpose described in the first paragraph 

of this section and was not designed to identify all deficiencies in internal control that might be 

material weaknesses or significant deficiencies.  Given these limitations, during our audit we did 

not identify any deficiencies in internal control that we consider to be a material weakness. 

However, material weaknesses may exist that have not been identified. 

 

Compliance and Other Matters 
 

As part of obtaining reasonable assurance about whether the Academy’s financial statements are 

free of material misstatement, we performed tests of its compliance with certain provisions of 

laws, regulations, contracts, and grant agreements, noncompliance with which could have a 

direct and material effect on the determination of financial statement amounts.  However, 

providing an opinion on compliance with those provisions was not an objective of our audit, and 

accordingly, we do not express such an opinion.  The results of our tests disclosed no instances 

of noncompliance or other matters that are required to be reported under Government Auditing 

Standards.   

 

Purpose of this Report 

 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of 

the entity’s internal control or on compliance.  This report is an integral part of an audit 

performed in accordance with Government Auditing Standards in considering the entity’s 

internal control and compliance.  Accordingly, this communication is not suitable for any other 

purpose. 

 

 

 
DARNELL & MEYERING, P.C. 

 

Taylor, MI 

October 17, 2018 
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To the Board of Directors 

Covenant House Academy Detroit 

1450 – 25
th

 St. 

Detroit, Michigan  48216 

  

In planning and performing our audit of the financial statements, the governmental activities, the 

major fund (General Fund) and the aggregate remaining fund information of Covenant House 

Academy Detroit (the Academy) as of and for the year ended June 30, 2018, in accordance with 

auditing standards generally accepted in the United States of America, we considered the 

Academy’s internal control over financial reporting (internal control) as a basis for designing 

audit procedures that are appropriate in the circumstances for the purpose of expressing our 

opinions on the financial statements, but not for the purpose of expressing an opinion on the 

effectiveness of the Academy’s internal control.  Accordingly, we do not express an opinion on 

the effectiveness of the Academy’s internal control. 

 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to 

prevent, or detect and correct misstatements on a timely basis.  A material weakness is a 

deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 

possibility that a material misstatement of the Academy’s financial statements will not be 

prevented, or detected or corrected, on a timely basis.   

 

Our consideration of internal control was for the limited purpose described in the first paragraph 

and was not designed to identify all deficiencies in internal control that might be material 

weaknesses.  In addition, because of inherent limitations in internal control, including the 

possibility of management override of controls, misstatements due to error or fraud may occur 

and not be detected by such controls.  Given these limitations during our audit, we did not 

identify any deficiencies in internal control that we consider to be material weaknesses.  

However, material weaknesses may exist that have not been identified. 

 

 

 

 

 

 

 

 



2018-01 Budget Violation 

 

Finding:  Actual expenses were more than budgeted expenses in the area of seven functions of 

the general fund. The final balance of the budgetary comparison was positive. 

 

Recommendation:  The Uniform Budgeting and Accounting Act requires that the budget be 

amended prior to the end of the fiscal year to adjust appropriations if it appears that expenses 

will be more than anticipated and in excess of original estimates. 

 

Current Status: The Academy is not in compliance with the Uniform Budgeting and 

Accounting Act. 

 

This communication is intended solely for the information and use of Covenant House Academy 

Detroit, management, and others within the Academy, and is not intended to be and should not 

be used by anyone other than these specified parties. 

 

We appreciate the cooperation we received from your staff during our engagement and the 

opportunity to be of service. 

 

 

Very truly yours, 

 
Darnell & Meyering, P.C. 

October 17, 2018 
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October 17, 2018 

 

 

To the Board of Directors 

Covenant House Academy Detroit 

1450 25
th

 Street 

Detroit, MI  48216 

       

We have audited the financial statements of the governmental activities and the major fund (General 

Fund) of Covenant House Academy Detroit (the Academy) for the year ended June 30, 2018.  

Professional standards require that we provide you with information about our responsibilities under 

generally accepted auditing standards and Government Auditing Standards, as well as certain 

information related to the planned scope and timing of our audit.  We have communicated such 

information in our letter to you dated April 26, 2018.  Professional standards also require that we 

communicate to you the following related to our audit. 

 

Significant Audit Findings 

 

Qualitative Aspects of Accounting Practices 

 

Management is responsible for the selection and use of appropriate accounting policies.  The 

significant accounting policies used by the Academy are described in Note 1 to the financial 

statements.  No new accounting policies were adopted and the application of existing policies was 

not changed during 2018.  We noted no transactions entered into by the Academy during the year 

for which there is a lack of authoritative guidance or consensus.  All significant transactions have 

been recognized in the financial statements in the proper period. 

 

Accounting estimates are an integral part of the financial statements prepared by management 

and are based on management's knowledge and experience about past and current events and 

assumptions about future events.  Certain accounting estimates are particularly sensitive because 

of their significance to the financial statements and because of the possibility that future events 

affecting them may differ significantly from those expected. We did not identify any sensitive 

estimates. 

 



Covenant House Academy Detroit 

October 17, 2018 

 Page 2 

 

 

Certain financial statement disclosures are particularly sensitive because of their significance to 

financial statement users. We did not identify any sensitive disclosures. 

 

The financial statement disclosures are neutral, consistent, and clear. 

 

Difficulties Encountered in Performing the Audit 

 

None. 

 

Corrected and Uncorrected Misstatements 

 

Professional standards require us to accumulate all known and likely misstatements identified 

during the audit, other than those that are trivial, and communicate them to the appropriate level 

of management. Management has corrected all such misstatements.  

 

Disagreements with Management 

 

For purposes of this letter, a disagreement with management as a financial accounting, reporting, or 

auditing matter, whether or not resolved to our satisfaction that could be significant to the financial 

statements or the auditor’s report.  We are pleased to report that no such disagreements arose during 

the course of our audit. 

 

Management Representations 

 

We have requested certain representations from management that are included in the management 

representation letter dated October 17, 2018. 

 

Management Consultations with Other Independent Accountants 

 

In some cases, management may decide to consult with other accountants about auditing and 

accounting matters, similar to obtaining a “second opinion” on certain situations.  If a 

consultation involves application of an accounting principle to the Academy’s financial 

statements or a determination of the type of auditor's opinion that may be expressed on those 

statements, our professional standards require the consulting accountant to check with us to 

determine that the consultant has all the relevant facts.  To our knowledge, there were no such 

consultations with other accountants. 
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Other Audit Findings or Issues 

 

We generally discuss a variety of matters, including the application of accounting principles and 

auditing standards, with management each year prior to retention as the Academy’s auditors.  

However, these discussions occurred in the normal course of our professional relationship and our 

responses were not a condition to our retention. We noted a budgetary violation of seven functional 

items, which is represented to you in a separate booklet. We strongly recommend that all budget 

overdrafts be adjusted prior to June 30 of each fiscal year to be in compliance with the State of 

Michigan Uniform Budgeting & Accounting Act. 

 

Other Matters 

 

We applied certain limited procedures to the Management’s Discussion and Analysis and 

Budgetary Comparison information, which are required supplementary information (RSI) that 

supplements the basic financial statements.  Our procedures consisted of inquiries of management 

regarding the methods of preparing the information and comparing the information for consistency 

with management’s responses to our inquiries, the basic financial statements, and other knowledge 

we obtained during our audit of the basic financial statements.  We did not audit the RSI and do not 

express an opinion or provide any assurance on the RSI. 

 

Restriction on Use 

 

This information is intended solely for the use of the Board of Directors and management of 

Covenant House Academy Detroit and is not intended to be and should not be used by anyone 

other than these specified parties. 

 

 

Very truly yours, 

 
Darnell & Meyering, P.C. 
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